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GENERAL INSTRUCTIONS
(a) Use of Form 17-Q

This: SEC Form 17-Q shall be-used for quarterly reports-under Section 17 of the Code, filed
pursuant to paragraph (2)(b) of SRC Rule 17 thereunder and shall be filed within 45 calendar-days

- -after the end of each of the first three fiscal quarters of'each'ﬁscalr year. The first quarterly report of

the issuer shall be {iifed either within 45 calendar days after the-effective date of the Tegistration
statement or on orbefore the date on which such report would have been:required-to be filed:if the

- Issuer had been required previously to file reports on SEC Form 17-Q; whichever is later. No report

need be filed for the fourth quarter of any fiscal year.

‘(b) Application of SRC Rule 72.1: Requirements for Filing Fo‘rms:

SRC Rule 72.1 contains general rules and regulations which are applicable to reports on
forms to be filed with the Commission. SRC Rule 68 contains requirements for the content of financial

statements to be filed with the Commission as part of this report. These Rules should be carefully

read and observed in the preparation and filing of reports on this Form.
(c) Preparation of Report

(1) - This.is not a blank form to be filled in. Itis a guide to be usediin preparing the report in

accordance with SRC Rule 72.1. The Commission does not fumish blank copies of this Form to be
Filled'in for filing. : : '

- (2) . These general instructions are not to be filed with thé report. The instructions to the

various captions of the form are also to be omitted from the report as filed. The report shall contain
the numbers and captions of all applicable-items, but the text of such items may-be omitted, provided

the answers thereto are prepared in the manner specified in SRC Rule 721, All'items that ‘are not

~.required to be answered in a particular report may-be omitted and no refererice thereto need bé made

in-the report.- All instructions should also be omitted.

{d) Incorporation by Reference

in accordancé with 'the provisions -of ‘SRC ‘Ruie 12-2, if the issuer makes. available to its

 stockholders or otherwise publishes, within the period prescribed for filing the report, a document or
statement containing information meeting some or all of the requirements of Part | of this Form, the
information called-for may be incorporated by reference from such.published document or statement,
“inanswer or partial answer to any item or items of Part 1 of this Form, provided copies thereof are filed
as an exhibit to Part I, and all information called for in this Form is supplied.

(e} Integrated Reports to Security Holders

Quarterly reports to security holders may be combined with the required-information of Form
17-Q and will be suitable for filing with the Commission if the combined report contains full and
complete answers {o all items required by this Form.. When responses to a certain item of required
disclcsure'a'refseparated within the combined report, an appropriate: cross-reference should be made.




{fH Signéture and Fiiiﬁg of Report

(1) Five complete copies of the report, including any financial statements, exhibit or other
paper or document filed as a part thereof shall be filed with the Commission. At least one complete
copy of the report, including any financial statements, exhibit or other paper or document filed as. a

part thereof, shall, if any class of the issuer's securities are listed in a stock exchange, be filed with
- that Exchange.

(2). At least one complete copy of the report filed with the Commission and;:when applicable,
- one copy filed with the Exchange shall be manually signed on the issuer's behalf by a duly authorized
. officer of the issuer and by the principal financial or chief accounting officer of the issuer. Copies not
manually signed shall bear typed or printed signatures. in the case where the principal financial officer
or chief accounting officer is also duly authorized to sign on behalf.of the issuer; one signature is
acceptable provided the issuer clearly indicates the dual responsibilities of the signatory. - See also
paragraph (2) and (3) of SRC Rule 72.1 concerning copies, -binding, signatures, paper, printing,
* language, and pagination:

SECForm 17-Q
February 2001



SECURITIES AND EXCHANGE COMMiSS!ON
SEC FORM 17-G

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES

REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended June 30, 2017,

2 Commission identification number 11163 3. BIR Tax ldentification No. 000-471-497-000

4. Exact name of issuer as specified in its charter

PHILCOMSAT HOLDINGS CORPORATION

5. Province, country or other jurisdiction of incorporation or organization Philippines

8. Industry Classification Code:

SEC Use Only)

- 7. Address of issuer's principal office‘316‘ Sen. Gil Puvat Avenue. Makati City Postal Code 120

8. Issuer's telephone number, including area code (632) 815 9556

-9, Former-name, former 'a'ddress and former fiscal year, i chariged since last report Not Applicabie

' 10;Securitiés régistered pursuant-to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common
' ' ’ - Stock Quifstanding and Amount
of Debt Dutstanding
Common Shares ‘ 996,391,254

1. ‘Are-any.or alf of the securities listed on a Stock Exchange?

Yes [v] No [ ]

ifyes, stai‘e the name of such Stock Exchange and the class/es of securities listed therein:

Philippine Stock Exchange Common Shares

- SECForm 17-Q
- “February 2001



12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder or
Sections 11 of the RSA and RSA Rule 11{a)-1 thereunder, and Sections 26 and 141 of the

Corporation Code of the Philippines, during the preceding twelve (12) menths (or for such shorter
period the registrant was required to file such reposts)

Yes V]/ No [ 1}
(0} has been subject to such filing requirements for the past ninety (90) days.
Yes [ 1 No [

PART I--FINANCIAL INFORMATION

item 1. Financial Statements.

Financial Statements and, if applicable, Pro Forma Financial Statements meeting the requirements of
SRC Rule 68, Form and Content of Financial Statements, shall be furnished as specified therein.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.
Furnish the information required by Part [}, Paragraph (AX2)(b) of “Annex C”.
PART lI--OTHER INFORMATION
The issuer may, at its option, report under this item any information not previously reported in a report on
SEC Form 17-C. If disclosure of such information is made under this Part Il, it need not be repeated in a report
on Form 17-C which would otherwise be required to be filed with respect to such information or in a subsequent
report on Form 17-Q.

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

7

ERLINDA 1. BILDNER
Treasurer & CFO

SECForm17-Q 4
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BUSINESS OVERVIEW

- ‘Philcomsat Holdings Corporation, formerly Liberty Mines, Inc. was incorporated.on May 10, 1955. On
- January 10, 1997, the Corporation approved amendments of its Articles of Incorporation, changing its
pr}mary purpose from embarking in the discovery, exploration; development and -exploration of



PHILCOMSAT HOLDINGS CORPORATION

{A Subsidiary of Philippine Communications Satellite Corporatlon)

AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30 December 31,
2017 2016 2016
Note (Unaudited) {Unaudited) {Audited)
ASSETS
~Current Assets
Cash and cash equivalents 3 B112,839,684 R227,887,168 B104,420,735
-+ Short=term investments 4 7,441,238 - 36,068,330 7,384,925
: f Receivables — current 5 207,889,496 56,320,473 171,861,925
- Other current assets 6 2,840,730 10,429,160 4,750,681
" Total Current Assets 331,011,148 - - 330,705,131 288418266
‘Noncurrent Assets
& Recelvables —noncurrent 5 47,000,000 39,000,000 47,000.000
Available for sale (AFS) financial assets 7 866,535,185 670,711,109 784,040,683
Investment property 8 105,808,052 110,126,748 107,967,400
‘Property and eqmpment 9 155,792 93,012 63,300
- Goodwill 10 1,319,429 1,319,429 1,319,429
- Net deferred tax assets. 18 220,961 - 168,457
' Total'thCUrrEnt Assets 1,021,039,419 821,250,298 940,559,269
P1,352;050,567 £1,151.:955,429 - £1,228,977,535
~ LIABILITIES AND EQUITY
- Current Liabilities
;Accrued -expenses and-other current
liabilities ' 11 1,728,421 2,927,997 R1,873,784
~Castomers’ deposits 17 1,237,874 1,237,874 1,237,874
- Income tax payable - 608,133 -
‘Due to arelated party 16 - - 4,549,198
Total Current Liabilities 2,966,295 4,774,004 - 7,660,856
: Noncurrent Liabilities
‘ Deposit for future stock SUbSCI’IpTJOﬂ 16 18,894,000 18,894,000 18,894,000
-Net deferred tax liabilities 18 _ - 167,997 -
Total Noncurrent Liabilities 18,894,000 13,061,997 18,894,000
Equity
. Capital stock 996,391,254 996,391,254 996,391,254
: ’Retained—eamings 342,503,044 108,736,431 222,365,362
Cumulative net unrealized gain {loss) .
on AES financial assets {8,704,026) 22,991,743 {16,333,937)
Total Equity 1,330,190,272 1,128,119,428 1,202,422:679

#1,352,050,567

~ B1,151,955;429 ¢

B1,228,977,535

. See:accompanying Notes to interim Consolidated Financial Statements.



PHILCOMSAT HOLDINGS CORPORATION

(A Subsidiary of Philippine Communications Satellite Corporatlon)
AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF INCOME

, ;,BAS!C/ DILUTED EARNINGS (LOSS) PER -

SHARE

£0.0018 (RO.0052)

R0.1206

Quarter ended June 30 -Six Months ended june 30
2017 2016 2017 2016
Note  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
REVENUE 12 PS,988,480 18,375,105 R17,451,950 R22,989,535
 COST OF SERVICES 13 (498,535) (10,142,513)  (872,324) (10,507,186)
~'GROSS PROFIT 9,489,945 8732592 16,579,666 12,482,349
"GENERALANDADMIN!STRATNE ' , -
EXPENSES ' 14 (7,462,656}  (8,793,323) (20,080,656) (20,603,257
~ GAIN (LOSS) ON SETTLEMENT OF LOAN ,
RECEIVABLE 5 - (1,176,471) 151,250,000 118,268,929
 REVERSAL OF ALLOWANCE FOR
: DOUBTFUL ACCOUNTS 5 ~ - ~ 125,000,000
~ OTHER INCOME (CHARGES) - Net 15 65,170 (2,191,043) 17,131 (2,198,963)
 INCOME (LOSS) BEFORE INCOME TAX 2,092,459 (3,428,745) 147,766,141 232,949,058
- PROVISION FOR (BENEFIT FROM]
_ INCOME TAX 18 :
Current 256,692 - 1787522 27,680,963 24,022,319
Deferred 60,421 - (29,954) (52,504) - (68,670)
317,113 ~ 1,757,568 27,628,459 23,953 649
',"NET'INCGME«(LOSSB _ B1,775,346  (P5,186,313) P120,137,682 $208,995,409

202098

See abcompanyfng*Notes tointerim Consoliddted Financial Statements.



PHILCOMSAT HOLDINGS CORPORATION ,
(A Subsidiary of Ph:hppme Communications Satellite Corporateon)
-AND SUBSIDIARIES

INTERHVI CONSOLIDATED STATEMENTS OF COMPREHENS!\!E INCOME

Quarter ended June 30 Six-Months ended June 30

2017 2016 2017 2016

{Unaudited) (Unaudited) {Unaudited)  (Unaudited)

' "NET INCOME (mss;

5 OTHER COMPREHENSIVE INCOME
Item that ‘may be reclassy‘fed to profit or loss —
s ‘Unreahzed gain-on AFS financial assets
‘ Reversal of fair value changes of AFS financial

assets so!d

#1,775,3456.. '(1%5,186,313}:3120,137,632 2208,'995,409‘ :

2,483,359 13,246,432 8,51?,‘999 17,712,780

] (16!) 712} .. 2,615,242 (88 988) 2,615,243

v P4 097 993 B10,675, 361 R127,767,593 9229 323,432

- TOTAL COMPREHENSNE"INCOME

See accompanying Notes to Interim Consolidated Financial,Statements.
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PHILCOMSAT: HOLD!NGS CORPORATION

(A Subsidiary of Philippine Communications Satellite Corporation)
AND SUBS!DIAR[ES

INTERIM CONSOLiDATED STATEMENTS OF CHANGES INEQUITY
- FORTHE SIX MONTHS ENDED JUNE 30,2017 AND 2016

201_7 2016
- {Unaudited) .-~ {Unaudited}
: '~CAPITAL STOCK B1 par value
~Authorized - 1, 000,000,000 shares
i lssued 996 391 254 Shares £996,391,254 2996,'391,254
. RETAINED EARN!NGS (DEF!C!T} 7
_Balance at beglnnmg of penod 222,*365*,362 : (100;7258,97,8) ’
~Netincome ~ 120,137,682 208,995,409
,Balance atend of perlod 342,503,044 108736431
. CUMULATIVE NET UNREALIZED GAIN (LOSS) ONAFS
g F!NANCIAL ASSETS . .
- Balance at begmnmg of penod {16,333,937}) - 2,663,72Q :
Unreallzed gain 8,517,999 - 17,712,780
. Reversal of fair va!ue changes of AFS fma r*cnai assets sold {888,088} 2;615,243
: Z-Baiance atend of period: (8,704,026} 22:991,743
. P1;33(§,199;272' i 91,128,119,428 :

See ciccompanying—Note'sr_toflni‘erim Consolidated Findnciol Statements. -



PHILCOMSAT HOLDINGS CORPORATION
{A Subsidiary of Philippine Communications Satellite Corporation)

AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED JUNE 30,2017 AND 2016

2017 2016
Note {Unaudited) (Unaudited)
: _CASH FLOWS FROM ‘OPERATING ACT!VITIES .
ncome before i income tax #147,766,141 £232,949.058
Adjustments for: . '
Gainon settlement of loan receivable 5 (151,250,000} (118,268,929)
‘ Loss: {gam) on sale of AFS financial assets {3,552,101) 535,352
Depreciation 8 2,220,517 2,194,931
_ Provision for {reversal of) i impairment of input value-
added tax (VAT) 14 469,413} 2,218,578
Reversalof allowa nce for impairment of receivables 5 = {125,000,000)
‘Loss'on settlement of BPlaccount 14 - 1,458,225
Unrealized gam on flnancsa! assets at fair value L
. through profit or loss (FVPL) 15 {7,075} - {2,957y
Operating loss before workmg tapitaf changes ~{4,891,931} (3,915,742)
. ~Decrease (increase} in: , '
‘Receivables. , {1,027,571) 142,949,035
Other current assets 629,044 {4,152,220)
Increase (decrease) in trade and other payables {145,363} 1,800,688
- Net cash generated f 1rom (used for) operations {5,435, 821)‘ : 136,681,761
 Income tax paid i : {26,323,568) (22,292,817)
'Net cash provided by (Uséd in) operating activities: (31,759,389} 114,388,944
‘CASH FLOWS FROM IN\IESTING ACTWITIES
_ Proceeds from:: :
Collection of loan. receivable. 5 151,250,000 118,268,929
Saleand: ret:rement of AFS financial assets 57,613,578 29,773,063
Redemptton of short-term investments. - - 6,125,525
- Acquisitions of:
- AFS financial assets {128,926,068) ~ (382,674,465)
‘Notes and loans. {40,000,000) : -
Property and equipment ] (153,661} (4,643)
- Short-term investments : {56,313} -
' Decrease indue from related parties , 5,000,000 96,886,608
'Net cash provxded by (used m) mvestmg activities 44,727,536 - {131,624,932)
CASH FLOW FROM A F!NANCING ACTIVITY :
Payment of advances froma re!ated party {4,549,198) -
e NET INCREASE (DECREASE) iN CASH AND CASH .
- EQUIVALENTS 8,418,940 {17,236,038)
S ~CASH AND CASH EQUIVALENTS AT BEGINNING OF ‘
 PERIOD 104,420,735 245,123,206
;CASH A’ND CASHEQUNM.ENTS ATEND OF PERIOD #£112,839,684 #227,887,168

See accompanying Notes to interim Consolidated Financial Statements.

10



PHILCOMSAT H;OLDINGS'CORPORATIDN :
(A Subsidiary of Philippine Communications Satellite Corporation)
: AND ’SUBSIDIAEIES —

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

- ASATJUNE 30, 2017 AND DECEMBER 31, 2016
AND FOR THE QUARTER AND SIX MONTHS ENDED JUNE 30, 2017 AND 2016

“awaiting ratification by the stockholders and approval from the SEC

- General Information

~Corporate Information

Philcomsat Holdings Corporation (the Parent Company) was incorporated and registered with the
Securities and Exchange Commission (SEC) on May 10, 1956 with the primary purpose of

‘embarking in the —dis'covéry,r,r exploration, development and exploitation of mineral “oils,
. petroleum in its:natural state, rock or carbon oils and other volatile mineral substance and with

; secondary piurp,o'se of engaging in the business of mining in general. The Parent Company ceased

oil and mining operations in 1992.

On July 23, 1997, the SEC approved the amended Articles of Incorporation of the Parent

Company consisting of a) change in its primary purpose from an exploration and mining company
to a ;holding;:'cdmpanyﬂand_ revision of its secondary. purpose clauses; and b} éhange of the

' ‘corporate name from Liberty Mines, Inc. to Philcomsat Holdings Corporation. On May 9; 2006, "
“the SEC approved the extension of corporate life for another fifty (50) vears:

The Parent Company started: operations as.a holding cofnp’a’ny on ,Ja'nualﬁy"'l,izooq.' The Parent
Company 3‘350' derives income from money market placements, bank deposits, AFS financial-
assets and other investments.

~On-May 23, 2016, the Parent Company’s Board of Directors (,BQD)}cqnﬁ’rmed and ratified its

previous resolution increasing the authorized capital stock of the Corporation from 1.0 billion;
divided into 1;000,000,000,shares with:a-par value of 21 per share, to P3.0 billion, divided into
3,000,000,000 shares with a par value of P1 per share. As at report. date, the resclution is

The Parent Company is 73.65% owned by- Philippine ,CQmmun'i;atibns;Satﬁel!ite ‘Corporation
(Philcomsat), a company irnciorpbrated'in the Philippines. The uftimate holding company is-

Philippine Overseas Telecommunications Corporation {POTC); a company also incorporated in

the Philippines. Philcomsat and POTC are both engaged in the telecommunications business.

The Parent Con&pany and ‘all- subsidiaries (collectively referred to as4r"th'e “Group”) were
incpfpdratedﬁih.thé:Philippines, The following are the subsidiaries and the respective percentages

of ownership and principal activities as-at-June 30, 2017 and December 31, 2016:

Principal Percentage of Ownership
. Activities Direct © Indirect*
- Philcomsat Management Management
Enterprises Inc. (PMEL services 100.00 -
- Professional Stock Transfer Inc. - Stock transfer ‘
(PSTH ‘ " agency - 100.00

*Parent Company’s ownership in'PSTi is indirect through PMIEL
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The registered address of the Parent Company is at 12th floor, Telecom Plaza' Building, 316 Sen.
Gil Puyat Avenue, Makati City. The Company does nothave any regular employees.

 Listing of Sharesin the PSE , 7
The Parent Company’s original 60 million shares are listed and used to be traded in the Philippine
Stock Exchange (PSE).

On'May 3, 2007, the PSE suspended the trading of PHC's shares pending compliance with certain

structured reportorial requirements. On December 3, 2008, the SEC ordered the suspension of
the Parent Company’s registration of securities from the date of the r;éte’ipt‘bf’the Order until the
Parent Company is able to submit the reportorial requirements and fully pay the corresponding
penalties.

-On April 1, 2014, the Parent Company, through its legal counsel, submitted to the SEC a letter of -
‘request for the lifting of the order of suspension on the trading of the Parent Company’s shares
and for a compromise on the payment of the penalties. The SEC, on December 29, 2015, lifted
the order of suspension and directed the Parent Company to file an updated Registration
~‘Statement. : '

As at the date of the report,,the Parent Lompany is stilfin thé,process of pfeparing the updated
Registration Statement.

Summary'cf'Signiﬁcant'Acccunting Policies

Basis of Preparation :
,Tfh'e' ‘interim;j'cdﬁ$¢lidated financial statements of the Group: have been prepared in accordance
with Philippine Accounting Standard (PAS) 34, Interim Financial Reporting and in compliance with
—the Philippine Financial Reporting Standards (PFRS) issued by the Philippi'n,efFinan,c’ia!fReborﬁngV'w
Standards Council and adopted by the SEC, including SEC pronouncements.  This financial
‘reporting framework  includes ‘PFRS, Philippine Accounting Standards (PAS} and Philippine
Interpretations from International Financial Reporting Interpretations Committee.

- Measurement Bases , , 7 L
' T—he'-interimk:cbnsoﬁdatedr financial statements are presented in Philippine Peso {Peso) which is

the Group’s functional and presentation currency. All values are rounded'io,the neargst Peso

except as otherwise indicated.

_The interim consolidated financial statements of the Group have been prgpéred on-a historical
cost basis, except for AFS financial assets and financial assets at FVPL, which are carried at fair

value. Historical cost is generally based-on the fa’ir»vra}uye of the cOnside{atiQn given in exchange
“foran asset and fair value of the consideration received in exchange for incurring a liability.

- Fair value 'is;tyh‘e; price that would be received to sell’an assé‘c or paid to transfer a liability in an
- orderly transaction between market participants at the transaction date.

: Th’e Group;use_s valuation technigues. that are-appropriate in the circumStances and for which

sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs,

12



All-assetsand liabilities for which fair value is measured or disclosed in the interim consolidated
financial statements are categorized within the fair value hierarchy, described as follows, based

onthe lowest level input that is significant to the fair vélue measuremént as a whole:

e level 1 - Qucated (unadjusted) market prices in active markets for identical assets or
Habilities; . '

e level 2 .- Va!uatib,n techniques for which the lowest level input that isr's.‘igniﬁcant to the fair

vaiUe‘imea\surem'ent,is directly or indirectly observable; and,

® Legvrel 3 - Valuation techniques for which the lowest level input that'is significant to the fair
value measurement is unobservable. '

I the inputs used to measure }’the fair value of an asset or a liability might,,be'categgarized« in
different levels of the fair value hierarchy, then the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to

 the entire measurement.

The Group récognizes transfers between levels-of fhe fair value hierarchy at the 'end of the
reporting period ,duri'ng whiqh,,the change has occurred:

The. iﬁterim céhsolidated,ﬁnantia’!'statements have been prepared using ithe'samelaccounting

policies and methods of computation as compared with ‘the Group’s annual consolidated

- financial statements. Furthermore, the interim consolidated financial statements do not include

all theiinfbrmétion and disclosures required in th‘ea’nnua’! :con's'o"lirdated ;fina.hciél‘fstatementsand
should be read in conjunction with the Group’s annual consolidated financial statements,

Adoption of New and Amended PFRS
TjheaCciounti‘ngg p;olicies' 'édopted,are consistent rwjth'those of thep’rrevious ﬁ:nancial'yea';f, except
for the adoption of the following new and aménded'PFRS which the Group adopted effective for

annual periods beginning on or after January 1, 2017

. Ame'n,drmenﬁts to PAS.7, Statement of Cash Flows -fDirscfosur,e';Initiafivej—' The amendments

- require entities to provide: information that enable the users of financial statements to
~evaluate changes in liabilities arising from their financing activities. '

e Amendments to PAS 12, Income. Taxes - Recognition of Deferred Tax Assets for Unrealized -

Losses —~ The amendmen’ts clarify the accounting for deferred tax assets related to-unrealized

losses on debt instruments measured at fair value, to address diversity in practice.

Th’e‘ adoption of the*fdregoing new.and amended PERS: did nbt have‘any rhateriai» effect on the .

_interim consolidated financial statements. Additional disclosures have been included in the

notes to interim consolidated financial statements, as applicable.
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: New'and'AmendedrP’FRS Not Yet Adopted

Relevant new and amended PFRS which are not yet effective for the period ended June 30,2017

and have not been applied in preparing ‘the interim consolidated financial statements are

_summarized below.

: E‘ffectivekfor annual periods beginning on:or after January1,2018 -

e PFRS 9, ‘Financial Instruments - ‘,This, stahdard, will replace ‘PAS 39 (anfqualf the previous

versions of PFRS 9). It contains requirements for the classification and measurement of

- financial assets and ﬁnanciai,liabilities, impairmént,'hedge accounting and.derecognition:.

PFRS 9 r‘e'q'uiresr all ,recognizyre'd fina'ncial assets to be subsequently méayisgrerdrat amortized.
~costor fa"ir}yal,ue»f(through profit or loss or through other comprehensive income), depending
on their classification by reference to the business model within which they are held and

- their contractual cash flow characteristics. '

For financial fiabilities, the most significant effect of PFRS 9 relates to cases where the fair -
value option is taken: the amount of change in fair value of a financial liability designated as
at fair value through profit or loss that is attributable to changes in the credit risk of that
liability is recognized in other comprehensive income (rather than in profit or loss), unless’

this creates an accounting mismatch.

For the imp,éirméntr of financial assets, PFRS'VS',int’rodu'ces_'ah’ “expected credit loss” model
: fb’ase‘d'roh f'tljer,concépt ;of,providigg,fdr:expecte,d losses at inception of a contract; it will no-
longer be necessary for there to be objective evidence of impairment before a credit loss is

recognized. -

For hedge accounting, PFRS 9 introduces a substantial overhaul é,!lo'wi'i)g»;ﬁriancééi,statement’s
1o better reflect how risk management activities are undertaken when hedging financial and

‘non-financial risk exposures. -
The derecognition provisions are carried over almost unchanged from PAS 39.

Effective for annual periods béginning.on orafter January 1,2019-.

~e  PFRS 16, Leases ~ Significant change introduced by the new standard is that almost all leases

will be brought onto lessees’ balance sheets under a single model (except leases of less than

12 months and leases of low-vaiue assets), eliminating the distinction between operating and
~finance leases, 'Lessor'aécounting, however, remains largely unchanged and the distinction
~ between operating and finance lease is retained. ‘ :

Under prévailirng circumstances, the adopfion of the ,foregoing new and"amended 'PERS is not

- expected to have any material effect on'the interim cons’oﬁdated'ﬁh'anéié!"'statements of the

Group except for PFRS 9 and PFRS 16. The Group anticipates that the application of PFRS 9 and

- PFRS 16 might have a significant effect on amounts reported in respect of the Group’s financial

assets and financial liabilities and leases. However, it is not practicable to provide a reasonable -
estimate of that effect until a detailed review has been completed. Additional disclosures will be

included in the interim consolidated financial statements, as applicable.
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Cash and Cash Equivalents

This account consists of:

June30 : December 31,
2017 2016 2016
G {Unaudited)  (Unaudited) {Audited)
‘Cash on hand and in banks : 'B25,104,781  P101,987,456  B20,485,905
Cash equivalents oo 87,734,903 125899712 83,934,830

__P112,839,684  P227,887,168  B104,420,735

~ Cash in banks earn interést at prevailing bank deposit rates.

:Casyhfequi,\ialen{fs' pertain to special savings and time'depositrs,—‘with‘mé’turifty:of varying periods of -

up tofthrreéfmrdnth's, depending on the immediate cash requirements of the Group, a,n'd earn
interestat prevailing special savings and time deposits rates.

Ihteres,t'_incomé earned from cash in banks and cashlequi#a!ents amc}untedi;vto 0.1 million and
21.5 million for tha quarters endedJune 30, 2017 and 2016, respectively.

Inte"restr income included -in revenue (see Note 12) ‘as shown in ‘the interim consolidated
statements of income is earned from the following: :

Quarter ended Jurne'30' g Six Mdnthsended June30

, 2017 2016 2017 2016

, Note {Unaudited) ~ (Unaudited)  {Unaudited) (Unaudited)

~ Cash and cash equivalents - - R100,338  R1481519 P103,697  B3,109,644

Short-term investments 4 . 320,633 308959 754,821 461,155
" Receivables 5 2,257,658 - 5,147,739 191,911
AFSfinancial assets - 7 .. 2,825190 675,855 4,856,513 1,650,507

85,503,819 - 'B7,466,333 _P10,862,770  B5,413217 ;

Short-term Investments

This account amounting to £7.4 million, 836.1 million and £7.4 million as at June 30, 2017 and

2016 and December 31, 2016, respectively, pertains to time deposits with term of more than
“three m‘onthstd,one’ Year and earns interest at prevailing time deposit rates.-

f'lhfc,erést income earned from short—terfn investments amounted to £0.3-million for the quarters
- endedJune 30,2017 and 2016 (see Note 3).
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5. Receivables

This account consists of:

June:30 December 31,
, 2017 2016 2018
, , Note  {Unaudited) (Unaudited) (Audited)
Trade : P1,481,687 R1,271:240 21,584,898
Notes and loans recervabie ' '
Corpora*e notes’ 176,711,954 - 136,711,954
Promlssory notes issued :

’ by various banks 55;305,002 : :39,000,000' : 55,305,002,
'Due from related parties 16 13,811,793 50,119,420 18811793
_Interest receivable - -4 244,958 1,687,918 -3,269:405
Dividend receivable 140,391 © 299,091 136,438

Others e 3,351,711 :3,000,804 3,100,435
o 254,947,496 95,378,473 ~218,919.925:
Less'ailowance fordoubtfulaccounts {58,000} = (58,000) 2 {58,000)
£ ,7 '254,’889,496 . ‘95,3’2@,’473 o ',218,851,925 :
Less noncurrent portion - : (47,000,000} ~ (39,000,000) {47,000,000)
Current portion of receivables _ PJ07889,496  RS56320473  B171.861,925

" Trade Recei\rables : : .
: Trade recervables pertam to recervable from. tenant and retainer fees which are collectible on
demand and are nonrnterest-bearmg

: Corporate Note
"Corporate notes outstandrng pertam to short-term corporate promrssory notes rssued by various
entities, wrth terms of up to 90 days. and earn.interest at 2.4%per annum

Promrssorv Notes Issued bv Various Banks

VUnsecured promlssory notes are rssued by various: banks wrth terms ranging from two to ten
_years and.earn rnterest rangmg from 3% to 7% a year

- lnterest income earned from corporate notes, promrssory notes rssued by banks and. due from

related parties amounted to £2. 3 million and nil for the quarters ended June 30,2017 and. 2016 .
respectrvely (see Note 3).

rLoan» 1o Araneta

~loan to Araneta amountmg to R125.0 million pertains to a loan guaranteed by Araneta’ s:
company, Ansear Realty and Development Corporation (Ansear). The loan has long been pastits
due date and: has ‘been provided a full allowance for doubtful accounts since 2008. The Parent

.Company ceased to recogmze interest on the loan-and: filed a complaint for the collection of the:
“loan (Araneta case) :

' In November 2015 the Regronal Trial Court (the Court) ordered Araneta and Ansear to pay the
-~ full amount of the ioan blus the stipulated interest of 9% a year, penalty interest of 12% a year. .
and attorney’ sfeesand costs of litigation. ‘
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The lots of Ansear, which are subject to a writ of attachment as ordered by the Court, were sold
in January 201}6,t,o.set"t!e the loanand the interest. The Parent Company recejved £350.0 million;.

. inclusive of value-added tax (VAT), in the six months ended June 30, 2016 as partial settlement of
the loan and interest. Due to the settlement, the full allowance for doubtful accounts on the loan -

~amounting to P125.0 million was reversed in the same period. Proceeds in excess of the loan and
interest receivable amounting to R184.3 million in the six months ended June 30, 2016, net of :

legal and other costs of collection shouldered by the Company amounting to P66.1 million, were
recorded as a gain on settlement of loan receivable of £118.3 million inthe same period.
The Parent Company received the final installment amounting to £175.0 million, inclusive of VAT,

: jihfth:éfsix months ended June 30, 2017. Proceeds amounting to £156.3 million, net of legal fees = -
related to the collection amounting to £5.0 million, were recorded as a gain on settlement of
rioah;receivabl’e of 2151.3 million in the same period. ' '

Other Receivables , ' e
_ Other receivables pertain mainly to advances from officers and employees subject to liquidation.

6. Other Current Assets

7 This,,account'c,c';nsists of: =

©June 30 - December 31;
4 2017 2016 2016 -
e S : - (Unaudited) (Unaudited)  (Audited)
* Creditable withholding tax © BLB04,310 2494486 3,161,705 -
Input VAT =~~~ © - 906,589 9,814,991 1,466,220
Financial assets at FVPL -109,824 102,749 102,749
Prepayments: SRR :
-~ Insurance S 16,934 16,934 16,934
Others : : 3,073 — 3,073

B2,840,730  P10,429,160 - 84,750,681

7. A?FS',F,iﬁanci;al Assets

This akci':,ount consists of:

June 30 , December 31;
2017 2016 2016
{Unaudited)  (Unaudited)  {Audited)

Investments in: ) , ; : ,
Managed funds P463,189,974 ~  B524,263,890  P491,605,641
Quoted bonds © 304,379,452 109,675,635 223,833,280
Quoted shares of stock 96,265,759 35,081,580 66,101,762
Club memberships 2,700,600 1,690,000 - 2,450,000

_P866,535,185  P670,711,109  R784,040,683

Interest income earned from AFS financial assets amounted to 82.8 million and 20.7 million for
the quarters ended June 30, 2017 and 2016, respectively (see Note 3).
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Dlv:dend income earned from AFS financial assets amounted to R0.5 million and 20.3 mitlion for
the quarters ended June 30,2017 and 2015, respectlvefy (see Note 12). '

Gain: (Ioss) on: sa!e of ‘AFS t“nancna! assets amounted to £2.9 mulhon “and (EO 6-million} for the.
quarters ended June 30,2017 and 2016, respectively (see Notes 12 and 13, rcspectsve!y,

The fair value of these fmanmal assets are determmed in reference to quoted market bid prices
cat the close of busmess on the reportmg date since: most of these are actlvely traded in-an:
'orgamzed ﬁnanCIa! market ‘The fair vaiue measurement of the AFS financial assets is c!assnfled as:

Level 1 (Quoted bonds, quoted shares of stock’ and club membershlps) and Level 2 (Managed‘
'funds). ,

‘No;in\p,aitment;iess, was recognized in 2017 and 2016.

B Investment Property

V'The Company s mvestment property pertalns to its condomlmum unit iocated,at 2nd Floor Pacific
Star Bu:ldmg, Sen Gil Puyat Avenue, Makati City. '

E M,o\'/ementsr of the Companv? s,investmentproperty are as follows:

June3o -~ December31,
2017 2016 2016
(Unaudtted)r AAudited): {Audited).

Cost. S ~
: Balance at begmnmg and end of: penod B164;772,G00 - 'B164,772,000 B164,772,000 g
Accumulated Depreciation : : i

_ Balanceat begmnmg of perlod 56,804,600 52,485,904 52,485,904
- Depreciation - ‘ 2,159,348 - 2,159,348 4,318,696
- Balanceatend ofperiod ' 58,963,948 - 54, 645,252 - 56,804,600

lcar,ryingﬁmnum' S : - P105, 808 052 9110 126,748 B107,967,400

: The fair va!ue of the condommlum unit amounted to 9114 9 mxlhon based;on statutoty zonal
valuatlon (Level 2~ Dlrectly or Indirectly Observable lnput) o

Deprectatlon for the six months ended June 30,2017 and 2Q;15 are tecognized;from’the
' feﬂowmg : '

2017 2016

S Note - {Unaudited) A{Unaudited):
- Investment property = B2,159,348 R2,159.348
- Property and equipment S g 0 6L169 35,583

, o ; : 2,220,517 £2,194,931 -
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-Depreciation for the six months ended June 30, 2017 and 2016 is recognized under theifc;i(o,wing:

o Goodwm amountmg to P1.3 mxlhon Wwas reco
g stock transfer agency, by PMEI -a subsidiary.

19

‘Noi 1mpe|rment on goodwili was recognized in2017 and 2016.

, , 2016
Note _{Unaudited)  (Audited)
General ‘and; admm;stratwe expenses 14 82,194,292 B2,167,277:
Cost of ser\nces 13 27,654
- P2,220,517  B2,194,931
9. Property and Equipment
This account consists of:
: ‘June 30,2017 (Unaudited)
Transportation Furniture and Office - :  Office’ .
“Equipment - Fixtures - - Equipment. ' Improvement : Total
“Cost ' : TR : : S e ’ :
Baiance at begmmng of: year _ = 4,950,745 P3,528,775 2942;212 . 239,325' P9,461,057
- Additions . /60,893 -~ 92,768 oz 153,661
- Balance at.end of year 5,011,638 3,528,775 1,034,980" 39,325 -0 9,614,718
- Accumulated: Deprec!ation TR E : : A L s %
Balance at beginning. ofyear . a03368n 3,528,775 - 906,072 - ‘89,325 . 9397,757
' Depreciation: © - - 11640 Liain 89529 , = 61169 .
‘Balfarice atend of year: 4,935,225 3,528,775 - .855,601 39325 9,458:926° "
“Carrying Amount - - : B76,413. B - B79,379. CHBe O RISETOR
: June 30, 2016 (Unaudlted)
- Transportation” Furniture.and: :Office o Offices: -
~“Equipment “Fixtures Equipment. Improvement Total
Cost.” R : i g S
Balance at begmmng of year, 84,950,745 B3,528,775 £937,569 B39,325 B9,456,414.
Additionis - - LA = = 14643 : = 4643
. Balance atend ofyear w0 4,950,745 3,528,775 942,212 39,325 L 9AB1057
Accumulated Depreciation: 3 s :
Balance at: begmmng ofyear 4,915,825 3,528,775 - 848,537 - 39,325 9,332,462
- Depreciation - : : 4850 : = 30,733 e 35,5837
“-Balanceatendof year: - 4,920,675 3,528,775 879230 L2039/325¢ 579,368,045
-Carrying Amotint v L “B30,070 s = B62,942 R ‘R93,012
December 31,2016 (Audlted)
Transportation : Furnitu(e and -Office Office
: Equipment Fixtures “Eguipment Improvement Total ;
Cost ’ e A 2 ;
Baiance at! begmmng ofyear: - B4,950,745 B3,528,775 B937,5569 39,325 29,456,414
cAdditions - e 4643 e - 5 U648
- Balance:atend of year. S 4,950,745 3,528,775 242,212 39,325 -:9,461,057
Accumulated Depreciation S . R S
Balance at beginning. of-year‘ C 4915825 3,528,775 848537 39,325 9,332,462
“Depreciation . . 7,760 iz 57,535 Sl 65,295
“Balance a}endofyeai‘—,—' L he e 4,923585 3,528,775 -2906,072 739,325 9,387,757
* Carrying Amount. . - 2T 60 B B36,140 R B63,300
10, Goodwill

ghized in 2015 as a-result of the acquisition of PSTI;



N

11

Accrued Expenses and Other Current Liabilities

This account consists of;

June 30- L December 31,

2017 S 2016 2016
s S (Unaudited) ~ (Unaudited) (Audited). -
" “Accrued expenses © - R883,330 p2,337,397 . P958,332 0
Statutory payables 845,091 590,600 915,452
go e ' ' Pi,728,421 = 82,927,997  p1873.784

AccrUedr /éx‘pénsjés, “pertain primarily to accrued trust and brokers’ fees,and dues and -
subscriptions.. T SR : . pous

e S’cétutory;pa'yébles pertain to expanded withholding Vtaxesénd—‘o'utput VAT payable:

12

. Revenue

This account consists of:

Quarterended June 30 .. Six Months-ended lurie 30

2017 S 2016 2017 2016

e Note (Unaudited)  (Unaudited)  (Unaudited] {Unaudited)’
Interestincome 3 P5,503,819 . £2,466,333  P10,862,770 PS,413,217

Gain on sale of AFS o : k SR

financial assets 7 2,911,738 - 36772485 - - .
Retainerfee - 938,947 878,947 1,882,893 1,787,803
Dividend income - 7. BI5081 271473 886507 453382
Transferfee 28,805 6,060 52,335 22,750
© Servicefees - 15192292 o= 15192297

- Miscellaneous = ' /90,000 60,000 - 90,000 110,000

R9,988,480  R18,875,105 - B17,451,990  £22,989 535 e

Retainer Fee , Lk R Lo
Retainer feépértains to monthly retainer fees earned by PSTI being a?,stoc'k-transfer agent:

- Service Fees

~Bn :NOVEmbér;~7; 2(514,:PME! and. POTC, tdg?fhér with PHC, Commuﬁicatipn Tréinrsfmi/ssinn;Syst_em, :

Inc. (COMTSI) and Integration Specialist for Instrumentation Technology Zlnc;é'r,r’pprated‘(INSPEC!T.) i

_ entered into a joint venture for the establishment of a hybrid power system in Pag-asa Island for
- the Armed Forces of the Philippines”. project:(the Pag-asa Island Project). PMEI was the manager

of the Project. INSPECIT supplied, installed and maintained all equipment for the Project. POTC
and COMTS! provided their technical expertise and equipment for the Project. '

Asat Decerﬁbé_r 31, 2016, the Project has been completed: Service jfees'e'arn,e'd;,ﬁfom the Project

amounting to B15.2 million and: cost of services related to the service fees amounting to

- 9.0 million were recognized in the six months ended June 30, 2016 (see Note 13).
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13.

Cost of Services

This account consists of:

Quarter ended June 30

Six Mbnthé;enbied June 30

2016

21

. 2017 : 2016 L T201F »
: Note (Unaudited) - (Unaudited) (Unaudited)  (Unaudited) -
Salaries and other S : ' & ,
benefits. ; £363,682 8415154 B648,153 - B770,749
_Communication, light and , R
 water 66,731 72,936 128,461 72,936
- Transportation 55,010 58,163 69,485 97,545 :
_ Depreciation 8 13,112 13,827 26,225 27,654
Outside services 12 - 9,002,500 = 9,002,500
Losson sale of AFS - 7 ‘
_ financial assets 7 - 579,483 - 535,352
'Repairs and mamtenance [ e a 450 L 450 -
i , S __P498535 R10,142513 B872324 10507186
- 14. Generai and Admlmstratlve Expenses
This account consxsts of
Quarterended June 30 Six Months ended June 30
- 2017 2016 2017 2016
T -~ 'Note {Unaudited}  (Unaudited) (Unaudlted} {Unaudited). :
. Professional fee B2,710536  R2684,780  P6,685,457 5,397,660
Directors’ fee - 16 1,695,000 1695000 - 3,390,000 3,315,000
Depreciation . ‘ 8 1,097,145 1,087,603 - 2,194,292 2167277
‘Dues and subscnptlon ' ,618 993 s 568,997, i; 394 284-?17, 1,339,692
_Rentexpense - 17 °383,967 398,766 . 767,934 658,582
_ Transportation and travel 230,068 223,036 523,037 445,008
Representatlon and o : R : S AN
. entertamment 154,081 688,351 1;.47,1,5297: ' 821,225
~ Repairs and maintenance 117,680 127,680 303,916 283,921
Taxes and licenses - 98,751 229,487 1,759,421 1,009,990
+ Trainings and semmars 90,455 - 87,088 10,268
Insurance 86,837 83,321 363,238 169,748
Stationery; print and ’ C e
, office supplies 45,766 10,122 103,435 112,700
,‘Commumcatlon light and : , ' S S
‘water - , 45,093 66,129 103,755 131,261
Legal fee 15,464 921885 843,538 986,413
: Provrs:on for(reversal of} '
lmpalrment ofinput-
VAT - - (69,413) 2,218,578
Loss on settlement of BPIV T :
: ~accoant - - S 1,458,225
Others 72,820 8,666 +149,145 77,708
: B7,462,656 - B8,793,803 B20,080,656 220,603,257



15. Other Income (Charges) - Net
This'account,cohsists of:
Quarter ended June3o Six-Months ended June 30

S 2007 2016 2017 - 2016
{Unaudited}  (Unaudited) {Unaudited) - (Unaudited)

Unrealized foreign — LT
_ exchange gain - P62,213 B R10,056 , B

Unrealized gain on : ' : :

fmanc;al assetsat : i - S :

FwPL. 2,957 10,877 7,075 2,957
Fair value changes OnAFS:: i

financial assets sold"

recla55|fled to profit

andloss : L 2,201,920y . . {2,201,920)
e e R65,170  (P2,191,043) R17,131  (P2,198,963)

|

16 Related Party Transactlons

- la the normal course of busmess the Group has transactlons wn:h related partles ‘as. follows

5 Amount ofTransactlons S Outstandmg Balance
“Ainmillions): v o inmillions)
Six Months “ISixMonths; e ; -
endedune ' endedine June 30, -December
Nature:of " 30,2017 30,2006 .. 3087 3172016
o Relatlonshlp Transaction - {Unaudited): (U'naUdlted) “{Unaudited): {Audited):
[ lncluded under "Recewables“
Montemar Beach - IE . - g
o Club nc. (MBCI) ~Company-under.comimon :Cash advances: : B5.0° B L B135 185
=y control” Interestincome o7 0.7 - -
Montemar Resort : : :
Development. ‘Company under common - )
Corp: {MRDC} ~'". " control : *-Cash advances - - 0.3 ~0.3
‘Philcomsat’ =0 lmmedlate*paf‘ent C- " Rent of office space. . 0.3 0.3:5 %, - =
e E : : : : ) S R13.8 s oRLEI8
Presented under "Due toaRelated Party" - ; : !
Philcomsat * - immadiate parent Cash advances o {R45) B B~ RAS:
2 'flncluded under "Dep05|t for Future Stock: . -
" Subseription” - .
. _‘Philcornsat " Immediate parent " - Excess of subseription R SLLBeST L ipigge s R18,9

Terms of Cash Aﬁvances to Related Parties : -
;:Cash advances to- MBCL bear interest at 5%, while cash advances to MRD -are noninterest- -
bearmg All cash advances are demandable at the mstance of the Group

b Terms of Cash Advances from a Related Pﬁ :
o ‘Cash advances from Philcomsat are. nonmterest—beanng and payable on demand
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The Parent Companv asalessee

, The Parent Company has a lease agreement wrth PhrIcomsat for the rent of its offn:e space

located at 12t Floor Telecom: Plaza. Building, 316 Sen. Gil Puyat Ave., Makatr City. The: iease term: '

‘is for one year and-is renewable -under mutual- agreement of ‘both partres Rent expense
: amoumed to EG 5 mdhon for the six months ended June :;G 2017 and 2016:

‘Com| ensatron of Ke Mana ement Personnel,, : :
. Compensatron of the key management personnel of the Parent Company consrsts of dtrectors i

" ifees amountlng to R1.7 million for the quarters ended June 30,2017 and 2016 respectively.
= (see Note 14) :

n The Company does not have any regular employees: Thera'ccounting and, management services
“are-under the management of Phxlcomsat o o o i

17

Leases

- The Groupasa Lessor

- The Parent Company !eased a_portion-of its: condomrmum umt located at Z"d Floor Pacific Star,

‘ ,Buﬂdmg, Gil Puyat Avenue, Makatl City to Insbrooks Holdmgs Co.; Inc. Monthly rental amounted o

to R1.2 million for a lease term of 18 months commencmg on March 15, 2013 and endmg on
"September 14, 2014. Security deposu, -equivalent to one - rnomh rent is shown ‘as: part of ,

“Customer 5 deposrts" account in the interim consohdated statements of ﬁnancra! posmon The

, lease was termmated on September 14,2014.

' The Groug as a Lesse

e Rent expense ansmg from rental of the of"ﬁce space of the Parent Company and PSTI Rent_

expense amounted to 90 4 m:lhon for the quarters ended June 30, 2017 and 2016 (see Note 14).

: “The Ieases have a term of one year subject to renewal under mutual agreement of both: partnes

~ As atJune 30 2017 and December 31, 2016, the Group has no orutstanding;cornmitments’ under

“non= cancellable operatmg leases. -

18,

IncomeTax

. The composition of provision:for current income tax is as follows:

Quarter.ended June 30 - SIX Months ended June 30
2017 : 2016 - 2017, - 2016
B {Unaudited) _(Unaudited) (Unaudited) {Unaudited)
“RCIT - : ' R B266,941 - R1,775,407 927,,680,963,: 923;9‘98;031 e
MCIT L (102490 12115 = 24788

R256,692 Rl 787, 522 : ﬁ27 680 963 - B24,022.319

The Parent Company’s income tax was computed: usmg Optlonal Standard Deductron (OSD) in:

2017 and 2016.
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: The reconcsliatlon of the income tax expense computed at statuto

as follows

' - Add (deduct) tax effects of:

ry tax: rate to actual i mcome tax
expense (benef;t) as presented in the mterlm consolidated state

Quarter ended June30 SiX'Months“ended'mneSO
2017 o 2016 - 2017 ,'2016,_
(Unaudited)  (Unaudited) (Unauchted) {Unaudited)

Income tax. {beneflt) at statutcry

rate B627,737 = (R1,028,624) 944;329—,8425, E69,88f4,717
. leference between OSD and - SR o o
itemized: deductions L113,172 - 3,496,303 (13,870,333)  (7,940,270)
Change in unrecognized ‘ e ' ' G '
,deferred taxassets {18,664} = {3,017) (37,49,9,666): )

lnterest income already

subjected s : : : , v
tofinaltax {1,298,383) (647 212)  (2591,032)  (1473704)
Dw;dend income - : (104,749) (81,442)  (216177) (139,015}
' Nondeductlble expenses , : - - 18543 - (20, 824)  1,121587

- R317, 113 R1,757,568  R27, 628 459 923 953,649

o , The components of the recogmzed net deferred tax assets (llabrlltles) of the G roup areas. folchWS

JuneSDu . ; De_cemherSl, "
2017 2016 - 2016
(Unaudited)  (Unaudited) (Audited)
 Deferred taxassets: S : L AN,
Notco ' R279,576 P P193,986
MCIT 48370 = 48370
Allowance for doubtful accounts 17,400 17,400 17,400
345,346 : 17,400 259,756
Deferred tax llab'ilities: : : , . .
Accruals : - (121,375) (184,510) (s0,412)
Unrealuzed ‘gain oh: fmancxalassets ’ SR R e )
atEVPL B ot {3,010) (887y (887 -
L e {124,385)  (185397) ‘;4(91*299),'
R220,961 (9167 997)f - ews 457

: The Parent Company dld not tecognize: deferred tax assets amountmg to E58 mrlllon and
. B5, 9 mllllon as at June 30, 2017 and: December 31, 2016 respectlvely, because management
' 'belleves that these may not be realized because future. taxable mcome may not be sufficient -
‘agalnst whlch the tax beneﬁts can be clalmed or deducted.
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Details of the'Par'enf Company’s unrecognized deferred taxassetsare as folbWs:

“June 30" : December 31,
7 2017 T 2016 2016
{Unaudited) - {Unaudited) - (Aud:ted) :
NOLCO ,95,852,277} 2,15,482,1250 oo B5.852 277
Unreahzed forelgn exchange loss {3,017} L= = . -
S , - P5,849,260 - 15482250 5,852,277
19. Aging of Accounts Receivable
The agringfscheduie of the Group’s receivables is as follows: .
lune 30,2017 ~
R T R
Nelther Past Past Due but rotimpaired - .
-.Duenor : “Morethan: :
L “impaired. 30 Days : : 60:Days Total:
Trade BL,422,687 e Tl P B1,423,687
5 Notes 232,016,956 - - 232,0’716,956 5
< Buefrom related partnes 13,811,793 - -~ : 13,811,793
Interast receivable’ ’ 74,244,9587 —~ — e 204,958 :
. Dividend recewable 40,391 - = 140,301
Others: 3,351,711 i - £3;351,711 -
B254,889,496" B B= B254.889.496:
s June 30,2016
Neither Past’ PastDug-butnot: Impalred :
'7 Buenor : “Morethan
: Impaired 30 Days, : 60Days. Total: =
Trade P1,213,240 : S : R R1,213,2407 -
Notes . : ”,39,000,'000 = - 39{;000,000 &
Due from related parties 50,119,420 - - 50,119,420
: Interest receivahle - 1,687,918 - o 1,687,918
: Diwdend recelvable 299,091 - - 299,091
~ Others 3,000,804+ - - 3,000,804
95,320,473 B = R95/320,473
_ December 31, 2016
Neither Past Past'Due bt not impaired - o
= Duenor : e : More than .
‘impaired 30-Days : 60 Days: “Total -
“Trade £1,526,898" TR B 1,526,898
~Notes.:. S 192,016,955 — R 192,016,956
“ Due from-related parties 18,811,793 - — 18,811,793
| Interest recelvable 3,269,405 - ~ 3,269,405
‘DMdend recenvable 136,438 - -~ -136,438°
4 Others: 3,100,435 ~ = 3,100,435 -
: - R218,861,925 o 2 -R218,861,925
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Civil Cases

An action was filed in the Sandiganbayan by a group claiming to be directors and officers
of POTC and Philcomsat seeking to enjoin the present directors and officers of POTC and
Philcomsat from representing themselves as such directors and officers and
representatives-in the Parent Company. The Parent Company sought the dismissal of the
complaint against it on the ground that it is not a real party-in-interest since the
injunction being sought is not directed against it. The Sandiganbayan issued a decision
dism'issing, the case filed by the group alleging that they are the POTC and Philcomsat
board of directors. They appealed to the Supreme Court on November 10, 2008. The
Supreme Court consolidated this case with three other cases.

On luly 3, 2013, the Supreme Court in GR Nos. 184622, 184712-14, 186066 and 186590

ruled. in favor of the Bildner Group and declared the Bildner Group as the legitimate
board of directors of the Parent Company. The July 3, 2013 Detision attained finality on
October 23, 2013 when the Supreme Court issued a Resolution denying the Motions for

Reconsideration filed by the: opposing parties. On March 27, 2014, the July 23, 2013
Decision has become final and executory.

The Parent Company also filed cases for th
directors and officers of the Parent Com
with the Department of Justice (DOJ).

e recovery of advances made by former
pany. These cases are now pending resolution

Litigation

The following cases were filed by the Parent Company to recover assets allegediy
withdrawn or misappropriated by the former officers: ‘

e Complaint for Cellection Against Araneta and Lokin

On May 26, 2010, a complaint for collection of sum of money and damages, with an
application for a Wit of Preliminary Attachment dated May 24, 2010 was filed by the
‘Parent Company against Araneta and Lokin. This complaint is based on the alleged
personal back to back loans with Bankwise procured by Araneta using the Parent
Co.mpah.y’s: funds as collateral, with the help of Lokin, in the amount of £35.3 million,

On December 14, 2011, the Company filed a Motion to Set Case for Pre-trial. The .

Parent Company has finished presenting rebuttal evidence.

On November 7, 2016, the Parent Company filed its Memorandum. On November
14, 2016, the ‘Parent Ccmvpany also filed an Urgent Motion praying that Araneta and
Lokin be ordered to submit a new counter-bond since CAP General Insurance
Corporation is aiready non-existing and under conservatorship. On February 2, 2017,
a Decision was issued finding Araneta and Lokin liable to pay PHC a) actual damages
in the sum of R31.5 million plus legal interest of 6% computed from May 26, 2010,
the time of judicial demand until fully paid; b) B200,000 as and by way of
exemplary damages; and c) B200,000 as and by way of attorney’s fees, plus costs of
suit. Araneta and Lokin filed their Motions for Reconsideration of the said Decision.
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On February 20, 2017, the RTC-Makati issued an Order granting the Parent

Company’s application of writ of preliminary attachment against the properties and
assets of Lokin,

On February 27, 2017 and March 7, 2017, Araneta and Lokin filed their Mations for

Reconsideration of the February 2, 2017 Decision. The Parent Company filed its
Opposition thereto on March 23, 2017.

On March 3, 2017, the Parent Company filed a Supplemental Argument in Support of
the Urgent Motion dated November 11, 201s.

On March 6, 2017, CAP General Insurance Corporation filed a Manifestation/Motion
to Withdraw as Bondsman, which is granted in an Order dated March 27, 2017. On
May 3, 2017, Araneta filed his Motion for Reconsideration of the said Order, to which
the Parent Company filed its Opposition on May 8, 2017. On June 6, 2017, an Order
was issued denying Araneta’s Motion for Reconsideration.

Criminal Complaint against Brodett and Bankwise Officers Using Spuricus Bank
Accounts for Parent Company’s Deposits

On May 8, 2008, the Parent Company filed a criminai complaint for estafa for
misappropriation of corporate funds against Brodett, a former director of the Parent
Company, and certain officers of Bankwise. The complaint alleged that the
unauthorized deposits, withdrawale and transfers of the Parent Company’s funds in
the amount-of B66.8 million was processed through spurious bank accounts and
involved the co-mingling and transfer of funds between the Parent Company’s
accounts and certain personal accounts, The case was re-raffled to RTC Branch 59 on
August 27,2015 and'is origoing presentation of evidence.

~ On June 14, 2016, an Order was issued allowing Brodett to present his defense only -

with respect to the B27.0 miilion and RS.3 million which allegedly came from FHC
funds and not in the whole amount of B66.8 Million. On July 1, 2016, a Motion for
Reconsideration of the said Order was filed by the Private Prosecutor (Parent
Company). On August 20, 2016, the Private Prosecutor {Parent Company) filed a
Reply to Brodett’s Comment/Opposition dated August 25, 2016.

The case is currently ongoing trial and presentation of Brodett's evidence. Brodett
has presented Mr. Vicente Campa as his first witness. On 31 July 2017, Brodett
submittedl'his Judicial Affidavit and will testify on his own behalf and has manifested-
that he may present another witness. The continuation of the trial is scheduled on
September 13 and 27, 2017.

Criminal Complaint against Araneta for Non-Return of PHC Deposits
A criminal complaint for estafa was filed against Araneta for money market

placements amounting to B65.0 million which allegedly were not returned to the
Parent Company. The case was dismissed on February 9, 2009 for lack of probable
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cause. The appeal filed on March 4, 2009 is still pending decision with the DOJ as at
report date. '

Complaint Against Lokin for Alleged Exorbitant Legal Fees

On October 16, 2008, the Parent Company filed a case against Lokin by reason of the
alleged exorbitant legal fees paid to the latter totaling B31.0 million for the period
2003 to 2007, and for other fees, including two million pesos (P2,000,000.00)

supposedly for a “Sandiganbayan TRO” and another P2,000,000.00 supposediy for
purposes.of “PR for the Supreme Court Injunction”.

On February 26, 2017, the Integrated Bar of the Philippines decided to "consolidate"
this case {CBD Case No. 08-2311) with CBD No. 09-2495 for similarity of issues, and
meted the penalty against Lokin for both Cases in the aggregate total of three (3)
years' suspension, thus rendering the 3 vears' suspension imposed in CBD Case No.
09-2495. CBD Case No. 08-2311 was disregarded as a matter of superfluity.

Criminal Complaint Against Locsin and Andal for Alleged Excessive Amounts of
Salaries and Bonuses

On September 11, 2006, the Parent Company filed a complaint against Locsin and
Andal with the office of the Ombudsman seeking for the latter to file criminal and
administrative charges against the accused for alleged excessive amounts of salaries
and;bdnuséﬁsfrom the Parent Company for their personal gain, and in clear violation
of Memorandum Circulars which limit the salary received by public officials. The
+ Ombudsman filed Informations for Viclation of the Anti-Graft and Corrupt Practices
Act on December 7, 2011 against both Andal and Locsin with the Sandiganbayan for
receiving a total of B15.0 miilion and R11.0 mittion, respectively, from 2003 to 2005,
from the Parent Company. The case is currently ongoing trial for presentation of the
prosecution’s evidence. '

Due to the need for the prosecution's witness to identify, and testify on, voluminous
-accounting records showing the guilt of the accused, the court ordered the parties to
enter into a stipulation of facts to expedite the proceedings. The same is to be

presented to the court on or before the next hearing dates on August 15 and 186,
2017, ‘

Criminal Complaint Against Concepcion A. Pohlador

A criminal complaint for estafa was filed against Ms. Poblador for allegediy receiving
cash advances amounting to P14.5 million, which she failed to account for and return
to the Parent Company after formal demands. On February 9, 2009, the DOJ issued a
Resolution directing the filing of an Information against Ms. Poblador only for 0.2
million.

On lanuary 7, 2014, the Parent Company filed a Petition for Certiorari praying that
the DOJ file new information against Ms. Poblador for estafa for the total amount of

B16.7 million. On January 10, 2014, the Parent Company received a Petition for
Certiorari filed by Ms. Poblador seeking the reversal of the Resolution directing the
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filing of an Information for estafa against her for for B0.2 million. On August 29,
2014, the two Petitions were consolidated. ’

On April 26, 2017, subsequent to the filing of the parties’ respective Memoranda, the
Court of Appeals issued a Resolution requiring Ms. Poblador to file a Rejoinder to the
Parent Company’s Reply. (to the Memorandum of Poblador). In the meantime, the
tase was returned to "Completion State" pending the filing of the Rejoinder.
Poblador filed her Rejoinder under date of June 1, 2017. itis expected that, with the
filing of the Rejoinder by Poblador, the Court of Appeals will issue an order reverting
the case to “Submitted for Decision” status.

The Group is also involved in other litigations, claims and disputes which are normalto
its business. Management believes that the ultimate liability, if any, with respect to these
litigations, claims and disputes will not materially affect the financial position and
financial performance of the Group.
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. ltem 2. Mé’nageniéhfﬁs Discussion and ‘Analysis of Financial Condition and Results of

~ Operations.

 Key Performance Indicators (KPI)

~ The Company’s KP! for the quarters ended June 30, 2017 and 2016 are as follows:

‘Perforimance Indicator

Formula

~June 30, 2017

~ June 30,2016 |

- ;Cur’réntRatio

Current Assets
- Current Liabilities

11591

69.27f:ﬁ '

“oleverage

 Debtto Equity Ratio

Total Liabilities
" Total Equity

0.02:1

0021

Asset to Equity Ratio

- TotalAssets.
Total Equity:

1.02:4

1.02:1

Profitability

- «,'Grdss Profit Ratio

s GroésfProﬁt :
‘Revenue: -

94.97%

54.30%

. Ne‘t,Pr‘oﬁ‘tzRaﬁor :

Net Profit-
-Revenue

693%

9.09%

Return on Assets

‘Net'lncome:
Total Asssats

889%

18.14%

: Ret‘urnlovn Equity

Net Income
Total Equiity

903% |

. 1853%

- Efficiency

" Op,erating'_Ekiﬁénsé Ratio

Operating Expé'n'ses’

| Gross Operating

Income.

1.22:1

1.65:1

Interest Rate Coverage Ratio

Earnings before Interest

+ Expense and Taxes

CNIA

CNIA

 Liquidity

“Interest Expense

fThe_g;fo‘mpalny?s current ratio as at June 30, 2017 of 111.59:1 is higher as opposed to 69.27:1 in the
. same quarter of the prior year. The increase is mainly due-to the payment of a frade payable and the:

~ Increase in receivables - current in 2016 This ratio reflects a high liquidity position of the Company.

. There has been neglig

‘Company’s assets are more than adequate to cover its liabilities. -

~ Profitabiity.

ible change in the Comp',ahy’s;leverage. ratibs in 4201 7. The ratios show that the

~ Gross profit ratio for the quarter ended June 30, 2017 reflects high profitability levels. Increase i

- _gross profit ratio from the same quarter in 2016 is due to the significant decrease in the cost of sales

~ while maintaining an almost equal peso amount of gross profit. Lower returns on asset and equity was -
due to high’er'net‘income in the‘,priqr year quarter as a result of the reversal of allowance for-doubtful’

- accounts.
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, "Results of'Ogeration 3

From 2000 102010, the Corporation was. involved in_an intra-corporate feud between the Brodett-

_ Aranetg-Lokin-Locsin- -Poblador Group, who controlled the Corporatron from 2000 t0 December 2007
jpresent Management assumed controt in December 2007 : .

: _",},,,Due to the hostrte take-over the Brodett Group wrthdrew the corporate funds transferred corporate

rrproperty and held the corporate funds. Thus, for the' penod between December 2007 and May 2010, -
_present. Management has not been able to focus: an growmg the business and operatxons ofthe
. fCorporatlon as att efforts were. geared towards recovenng corporate assets

, ";Wrth the. recovery of some of the corporate funds and assets from the Brodett Group, the Company :
~ invested in ‘money. market ‘placements -and - other hqurd financial instruments. It also owns a

i ;icondommrum un:t Iocated at2/F Pacrﬂc Star Burtdrng, Sen Gil Puyat Avenue Makatr Crty

o The followrng Labte ‘shows the results of ‘the: Companys operatrons for the quarters ended

'June 30, 2017 and 2016

For the,q'uarters endad

S i Lo . June30,  June30, . Increase/ YoY Change

‘- Results of Operations G 2007 2016 - (Decrease) - - (%)

~ Revenues ET  P9.888480 - P18,875105  (P8,886,625) (47.08%)
- Expenses ‘ -~ 7,961.191 18,936,336 ‘(10'975 145)’ . (57.96%)
o ;lncome from operatrons e P2 027 289 . '*(EGt 231")’ + P2.088: 520 3410 89%: -

- The Company recorded tower revenues and expenses for the: quarter ended June 30 2017 than the
e “same period. in. 2016 due primarily to the comptetron of the the Pag -asg Island Pro;ect -of which -
- B15, 192 292 of revenue and EQ 002, 500 expenses were ‘earned and incurred in 201 6 respectrvety
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i

Vil Any sea

i

i

~ ofan obligation. -

- Any §i‘gniﬁ¢arit_j e'leme‘nts"pf ir’icomé,ohloss,that'did not arise from the
' 1registram"s}”contih;uingacperatiqns P T

 Discussion and Ahél ysis of Materiél Events and Uncertainties

Any known ‘tvre,nds,,_or» any known demands, commitments; events or:

- Uncertainties that will result in or that are reasonably likely to. resuftin -

,,the':registrant?S'liduiqity increasing or decreasing in any matérial way.

The Company filed
various cases against.
its former directors to

- - recover assets they .

-allegedly withdrawn or
_misappropriated which;
ifwon, will result in the
liquidity position of the =
- Company increasing in

Any events that wiu_trig’ger{dri'réct or contingent financial obligation
thércompany; including any defauft or acceleration

that is material to

Al Ii'm?teﬁial off-balance sheet tran's'aértions;r érréhgemenis, obligqati,,o'nrs
.(includi,ng;,,CQnti‘hgentf Qbiigations)',,rrand-,,otherr” relationships of the -
__company with unconsolidated entities.. or other persons- created -

during the reporting period.. -

Any matér!ial ;’i@mmitménté .fdf 'capital"rexpenditu'r,esy,':the ;:gejne‘,ral: -
'pupppser of such commitments, and the expected sources of funds for
;rsﬂchjiexpenditlires,‘sh‘ou[d'beidescribed; g L e e

Any‘ known';_tté;r{jds, events or u'hc'e'rtainti,es"that have had ior‘that?aie,

_reasonably expected to have a material favorable or unfavorable
Jimpact on net sales or revenues or income from: continuing- -
- Operations should be described. R E

amaterial way.
- None

“None

= “2None .

Revenue arising from =

~collection of receivable

due to settlement of a

- case Thiswas
'previbdsly;as’sum’e:d to
- “be uncollectible and

provided with full

g : : , i - -valuation allowance. -
-The causes for any material change from.period to period which shall -
“include vertical and horizontal analyses of any material item: :

The increase in AFS

financial assets was
due to investment of -

the proceeds from the-

o ‘colieg:ﬁti'lqnjof're'c‘.ei\'/abl'e" e
referred to above. The
decrease in Cash was

due to the final

- settlementofthe =
- Araneta Loan. which is
‘much lower than the
- previous instaliments.
- and the acquisition of

: Mona,l;féspéct’s;that'h_ad a,matérié! effect'qn: the ~f§nanciél’
condition or results of operations. : i
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AFS financial assets as

mentioned earlier.

““None~
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e

: List Qf;po 20 Stockholders as of June 30, 2017

Rank 7 "Name :
: : Phlhppme Commm;catnons Qate!! te Corp..

Somera Jr ‘Prudencio C:

Numbergof Cdmmvor‘l Shares 5
796,595,590

2 100,000,100
3 Laperal Oliverio G. 49,566,500 -
S 4 PED Nommee Corporation (Fxhpmo\ 16 274,534
5 REBC T/A 236-235 A/C Oliverio Laperal © 4802413
6 Yap, Enrique Raymond |, - 4,000,000
7 - Marino Olondriz ¥ Cia (Hoid per PSE) - 2,985 ;600
8 Ozamiz, Jose Ma. - - 2,700,000
9  RCBCT/A36-250 A/C OhvenoLaperaI £ 2,689,000
10 ‘Phli o]l Development Corp. 1:500.000
11 Imperial Resources, Inc. - 800,000
- 12 laperal, Jr., Oliverio - 7768.743
- 13 Benjamin CoCa & Co.. Inc. 504,300
14 Concepcion, Regina L. 481,000
15 lLaperal, Rosa Maria L. 448,000
16 Laperal, Alexandra L. 440,000
A7 - Ansaldo, Godmez&Co Inc. 332,550
18 Dacillo; Nenita 320,000 -
A8 »,Brldgestone Securltles Corporat:on g 307,425
20~ RCBC T/A 138 A/C Oliverio Laperal 300,000 -
S TOTAL NO OF SHARES 985 813 755,
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e Katrma Ponce Ennle

 As at June 30 2017 the members of Board of Dlrectorleey,Qﬁicers of Philcomsat Hoidingé i
:Corporat:on are as follows DR : S

»:CarloA Carag
4 fDanle[ C. Gutrerrez

o Ramon Jacinto
Erhnda i Brldner

 PabloL. Lobregat
~ Mariettak llusono

',;'_Jose F’amon c Ozam:z
~ Santiago J. Ranada,

“ "'_'?",_.Prudencro C. Somera Jr.
 Julie. Daza
~ Manolita L. Morales

. Loma Patajo-Kapunan
- Victoria C. de los Reyes

 JohnBenedictl Sioson
~ Javier Miguel T. Ibazeta
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: Drrector Chair and Executlve Vice. Presndent i

Director and Vice Charr o

) 'Drrector :

Drrector arrd Presrdent
Drrector and CF O/T reasurer
Drrector ‘

,Drrector ,
7 ,Independent Dlrector
* Director

Director o
Independent Director

: Assrstant Treasurer
'Comphance Officer
vCorporate Secretary

~ Assistant_ Corporate Set:retary :
- Assistant Compliance Officer l Corporate
, informatron Ofﬁcer 5 o



